Chapter 2 Vocabulary

Define the following terms
Traditional Economy
Command Economy
Market Economy
Mixed Economy
Private Property
Voluntary Exchange




I can

Identity the four different

economies

Analyze the difference between

economies



Tradittonal Economy
Command Economy
Free Enterprise Economy
Mixed Economy




Simplest economy

Rituals, habits and
customs dictate
behavior.

Bartering 1s often used
there 1s no money In
certain economies.
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Central authority makes major
decisions.

It can make drastic changes
quickly

Provides for everyone's needs

Think China, North Korea and
Cuba




Karl Marx 1s often
the face of

communism or a
command economy.

THE COMMU

NIST
MANIFESTO




Still being use
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Competition and
consumers drive
economy.

Economy cannot make
drastic changes

Think the United States,
Europe and a majority of
the world

Voluntary exchange is when
consumers willing engage in
transactions




Adam Smith 1s known as the greatest
supporter of a Free Market Economy.

Think Europe and a majority of the world.




Wealth of Nations

= let it be

and the would
leave your country to get
richer.



An Inquiry into the Nature and

Causes of the Wealth of Nations

The Division of Labor: People
are more productive when the




An Inquiry into the Nature and Causes of

the Wealth of Nations

The role of
government should be limited and the
self interest works as an
invisible hand. Is the
key




Still being used




Socialism or mixed economy

Is a mixed type of

economy.

Government controls and
runs SOME but not all
basic productive
resources

Government provides
some basic needs Communism Capitalism



