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. Public Sector
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. Federal Budget

. Fiscal Year

. Budget Deficit

. Budget Surplus

. Mlandatory Spending

. Discretionary Spending
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Part of the economy consisting of
federal, state and local governments.
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PRIVATE SECTOR

Part of the economy that is made up of
private individuals and privately owned

business.
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- ESTABLISHING A FEDERAL BUDGET

| Budget Deficit Budget Surplus

K negative balance after
expenditures are
subtracted from revenues

A positive balance after
expenditures are
subtracted from revenues
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FEDERAL SPENDING

Deficit Spending

Spending in excess of
revenues collected

How the national debt has grown

The latest $1 trillion increase took 6 months

$25
® %1 trillion increment

- National debt (in trillions) é 20
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Source: Haver Analytics

Balanced Budget

Annual budget in which
expenditures equal
revenues.

THIRD YEAR
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FEDERAL SPENDING

Mandatory Spending

Federal Spending authorized
by law than does not need

annual approval by Congress.
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Discretionary Spending

Federal Spending that must
receive annual authorization
by Congress
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~ A WEEKEND FIX IS POSSIBLE, LEADERS SAY
Both sides dig in for fight as blame game intensifies
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Discretionary Spending

Net Interest 7% Defense Discretionary 13%

Defense R&D 2%

Other Mandatory
16% Nondefense
Discretionary
| 13%
Medicaid \
9% Nondefense R&D
2%
Medi Social Security
edicare 5306

14%



WHAT DO THEY USUALLY
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Figure 1: Composition of the FY 2018 Budget
Total Outlays = $4.1 trillion

outlays in bilions of dollars
Netinterest Defense
$315 Discretionary [Defense
$586 R&D]
Other $57
Mandatory

$545
Nondefense
Discretionary

$540

Medicaid

= [Nondefense
=" R&D]
$61

Medicare Socia)
$532 Security
$1,005

Source: Budget of the United States Government FY 2018.© 2017 AAAS




NATIONAL DEBT

Total amount of borrowed from investors to
finance the government S def101t spendmg
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