
CHAPTER 10 
Government Spending 



VOCABULARY 
1. Public Sector 

2. Private Sector 

3. Federal Budget 

4. Fiscal Year 

5. Budget Deficit 

6. Budget Surplus 

7. Mandatory Spending 

8. Discretionary Spending 
 



PUBLIC SECTOR 
Part of the economy consisting of 

federal, state and local governments. 



PRIVATE SECTOR 
Part of the economy that is made up of 

private individuals and privately owned 
business.  

 





ESTABLISHING A FEDERAL BUDGET 

Budget Surplus 

 A positive balance after 
expenditures are 

subtracted from revenues 

Budget Deficit 

 A negative balance after 
expenditures are 

subtracted from revenues 
 



FEDERAL SPENDING 
Balanced Budget 

Annual budget in which 
expenditures equal 

revenues. 

Deficit Spending 

Spending in excess of 
revenues collected 



FEDERAL SPENDING 
Mandatory Spending 

Federal Spending authorized 
by law than does not need 

annual approval by Congress. 

Discretionary Spending 

Federal Spending that must 
receive annual authorization 

by Congress 



  





NATIONAL DEBT 
Total amount of borrowed from investors to 
finance the government’s deficit spending. 


